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TAGS: EFIN, PGOV, CZ 

SUBJECT: CLAIMS/GOLD: FOREIGN MINISTER REPORTS TO ASSEMBLY 

1 . IN RESPONSE TO A DELEGATE'S QUERY FONMIN CHNOUPEK READ A 
LENGTHY REPORT ON CLAIMS/GOL 

BTO A JOINT SESSION OF THE FEDERAL 

ASSEMBLY JUNE 29. REPORT AS PRINTED IN NAHSPAPERS WAS GENERALLY 
A FACTUAL ACCOUNT AND MORE DETAILED THAN MOST PUBLIC STATEMENTS 
ON THE ISSUE. CHNOUPEK GAVE THE HISTORY OF BILATERAL NEGOTIATIONS, 
QUOTED SECTION 408 OF THE TRADE ACT AND ALSO NOTED SECTION 402 
(JACKSON/VANIK), AND REFERRED TO THE SUIT BROUGHT BY MERRINGAN. 

2. CHNOUPEK SAID CONSEQUENCES OF NON-SETTLEMENT OF CLAIMS/GOLD 
ARE THAT "...OUR MFES WITH THE USA STAGNATE, ACTIONS ON RELATIONS 
DISCUSSED WITH SECRETARY ROGERS HAVE NOT MATERIALIZED, EXCHANGE 
OF RATIFICATION PAPERS ON THE CONSULAR CONVENTION HAS NOT BEEN 
ACCOMPLISHED, MUTUAL TRADE EXCHANGE HAS BEEN PARALYZED, 
NEGOTIATION OF AN AGREEMENT ON SCIENTIFIC-TECHNICAL COOPERATION 
AND CULTURAL EXCHANGE WAS DELAYED FOR THREE YEARS. IN OTHER 
WORDS, OUR RELATIONS DO NOT ACCORD WITH THE TENDENCY TOWARD 
RELAXATION OF TENSIONS CURRENTLY PREVALENT IN THE WORLD." 
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3. CHNOUPEK CONCLUDED WITH SEVERAL FAIRLY EMOTIONAL 
PARAGRAPHS PLACING THE BURDEN FOR RESOLVING CLAIMS/GOLD ON THE 
USG AND CLAIMING RIGHT IS ON THE SIDE OF THE GOC. 

RLIK WE NOTE THAT THE MOST AUTHORITATIVE PAPER, RUDE PRAVO, 
CARRIED AN ABBREVIATED VERSION OF THE SPEECH WHICH LEFT OUT 
REFERENCE TO JACKSON/VANIK AND THE MERRIGAN SUIT, AS WELL AS SOME 
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OF CHNOUPEK'S MORE EMOTIONAL PHRASES. NO PAPER CARRIED THE FULL TEXT 
WHICH FROM EXCERPTS WE SAW ON TV INCLUDED ADDITIONAL DEMAGOGIC 
SELF-PITY ON THE "POOR LITTLE CZECHOSLOVAKIA" THEME. 

5. COMMENT: MFA SIFPH DEPARTMENT DEPUTY NOVOTNY TOLD US HIS 
CHIEF ZANTOVSKY HAD TO SCURRY JUNE 28 TO PREPARE DETAILED REPLY 
TO QUERY BY A PEOPLE S PARTY DELEGATE FOR DELIVERY FOLLOWING DAY, 

WHEN CHNOUPEK DECIDED HE WANTED TO LAY OUT FULL HISTORY INSTEAD 
OF USING THE ALREADY PREPARED SHORT REPLY SIMILAR TO THAT GIVEN 
AT RECENT JOINT FA SESSIONS. WE SEE IN CHNOUPEK'S EXTENDED REPLY 

BOTH ANOTHER BIT OF BUILDING A RECORD FOR BELGRADE II AND, 

PERHAPS, THE INTENT TO GIVE THE US A PUBLIC REMINDER ON CLAIMS/ 

GOLD AS THE AMBASSADOR PREPARES TO RETURN TO WASHINGTON FOR 
CONSULTATION AND HOME LEAVE. 

BYRNE 
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